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HEHGRAHBUM FAR HR. GhAHSHCh FRAJiCIB 

SPECIAL ASSISTANT TO THE PRESIDENT 


Xa accordance with aerlier conversations and understandings ami 
«» responsibilities assigned by the President to the Operatic 
Coord i na ting Board for coordinating programs sat forth in SSC 5409# 
wja Board considered at its moating of Horember 3 problems pit nonte i 
in oariying out B.S. programs fcVmiliteiy and economic aasSt^c® « 
Pakistan, The Departments of State and Defense in particular hare 
requested an early decision with respect to the 

the B.S. aesietaaoe crogm* for Pakistan in view of the urgeal c one tor t 
tloa set forth in BSC 5409 and the reoant discussions with Prize 
Sinister All on hie risit to the U.3. 

Aj A Jb Uno with w oanraroatioo with you. Hr. William G. Lotwiek, 
Administrator# Foreign Agricultural Service, and Hr. Andrew a, OverL;/. 
Assistant Seopethiy of the Treasury, ware invited to parti ciptte in 
the Boating of the Board for this natter. Hr. of your cffict 

was also present for the seating* 

the general question presented for the Board's consideration w*-j 
whether foreign policy considerations required that tha co~aaodiV aid 
prograa for Pakistan bo entirely in the fora of a grant. The Board con- 
oliidad that it is h ig h l y iajjortant that a part of the ooBaaodity aid 
program to Pakistan he in the for* of a grant# although it agreed tl&t 
a part of the prograa should be provided under Title I previsions. 


She Board has suggested an illustrative program along the faLUwins 
lines. The Department of Btate lias indicated its willingness to unt*r- 
take to negotiate with tha Government of Pakistan a commodity aid 02 ogra 
uxa^r Public Law 480# cm a baa is approxiaately as follows 1 

1* Procurement of military equipment a«n materiel under 3ec- 
tian 104 e. of Public Luv 480. The Department of Agrisuit*^ 
had I n i t i ally suggested an amount of $10 million for this 
category , The Board indicated its view that we should 
initiate discussions with a view to having a larger portion 
of the total in the fora of military procurement under v-hi « 
section and suggests the amount of $15 million. 
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2. Agriculture Trade Deroloeneat/ The Department of Agricul 
tt*W suggestion of #2 million for trade developtant was con- 
curred in by the other Beard members. 

3« Leans, It was ^uggec^ied that an attempt bo mad e to meant lets 
eoaedlV loan* STtfay amount of llO^ionTlhia, af,tu 
know, would be in addition to |20 million of TQA loans fo~ 
aaeis tanoa in a poweral a dfrelopaent programs. Tba Board 
•oqpreaeed its view that erary effort should be t’.arif to 
pfatiate the 3a loan® an a basis at least as liberal as aoy 
Iwjg’-term dollar laaan which might be o on a id er ad fat 1 Pakistan 
tvm vte*r ecntripea, «» Beard noted the view of t She Dapart- 
mi ?Li 9 *** e ^ weald be extremely difficult to 

negotiate a loan in excess of this amount. 


4. Qrhnts under Title II, The riev was expressed that in th. 

®f shortages at food supplies and tha reee»a 

floats in Pakistan* that a ease could be made for 
sing Tills II in as mam% of approximately lie sill on. 
Thaw was general agveamt with the position that the ia^nt 
was to utilise litla XX for aarious aiuargt.aaj 
eltwtisns c such as flood relief, drought relief, at op 
failing and other <uurppqr-ty?e situations, The Tiew w y 

itflB v &II UKNIftt of thilt niiflw4tii4s far Paltf t in » 

«■** -* jr v * «S 2£Sto?uiSS^ « 

i»tent of Soogr*33 in s sac ting Public Law 410, 


/»/ 

Elmer B, Stasis 
laasoutive Off leer 


Mr, Overby, Trees , 3apt, 
Mr, Lodwick, Agrie. Dapt, 
OCB Aaeietants : 

Mr, Bishop 
Mr, Oodel 

wen. Porter 
Mr. Bundy 
Mr. Boons 
Mr. Sohvarswalder 
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